WATER PURCHASE CONTRACT BETWEEN
THE JET UTILITIES AUTHORITY AND
GOLTRY PUBLIC WORKS AUTHORITY
THI
GREEMENT, for the sale and purchase of water made and entered into this {;(pt!day
of
,2007, by and between the Jet Utilities Authority, P.O. Box 247, Jet,
Okl oma 73749, a public trust, hereinafter referred to as SELLER and Goltry Public Works
Authority, P.O. Box 236, Goltry, Oklahoma 73739, hereinafter referred to as PURCHASER.
WITNESSETH:
L
Whereas, the Seller owns and operates a water supply distribution system with a capacity
currently capable of serving present customers of the Seller's system and the estimated water
usage by the said Purchaser, and
NOW THEREFORE, in consideration of the foregoing and mutual agreements hereinafter set
forth:
A.

THE SELLER AGREES:

1.

To furnish the Purchaser at the point of delivery hereinafter specified, during the term of
this contr~ot or any renewal or extension thereof, potable treated water meeting
applicable purity standards of the State of Oklahoma, Department of Environmental
Quality in such quantity as may be required by the Purchaser.

2.

That water will be furnished at a reasonable constant pressure from existing main supply
located to the south of the tower. If greater pressure than that normally available at the
point of delivery is required by the Purchaser, the c9st of providing such greater pressure
shall be born by the Purchaser. Emergency failures of pressure or supply due to main
supply line breaks, power failures, flood, fire, and use of water to fight fire, earthquake or
other catastrophe shall excuse the Seller from the provision for such reasonable period of
time as may be necessary to restore service.

3.

Upon request by the Purchaser, the Seller will calibrate metering equipment for accuracy
measuring the quantity of water delivered to the Purchaser, but not more frequently than
once every twelve (12) months. A meter registering not more than two percent (2%)
above or below the test result shall be deemed accurate. The previous readings of any
meter disclosed by the test to be inaccurate shall be corrected for the two months
previous to such test in accordance with the percentage of inaccuracy found by such tests.
If any meter fails to register for any period, the amount of water delivered in the
corresponding period immediately prior to the failure, unless Seller and Purchaser shall
agree upon a different amount. The metering equipment shall be read on approximately

the 24thday of each month. An appropriate official of the Purchaser at all reasonable
times shall have access to the meter for the purpose of verifying it's readings, by
contacting the office operator of the Seller.
4.

To furnish the Purchaser at the above address not later than the 151day of each month,
with an itemized statement of the amount of water furnished to the Purchaser during the
preceding month.

B.

THE PURCHASER AGREES:

1.

To construct all things necessary to make connection to the Jet Utilities Authority's
service line at point of delivery designated by the engineer and pay all costs related
thereto.

2.

To secure all easements, permits, or licenses required for the construction in the name of
the Goltry Public Works Authority.

3.

To pay Seller, not later than the 10thday of each month, for water delivered in
accordance with the following schedule of rates:
0

1,000
. 'I

gallons $1.00

4.

The Purchaser will comply at all times with all ordinances and/or resolutions of the Town
of Jet an41he Jet Utilities Authority.

c.

IT IS FURTHER AGREED BETWEEN THE SELLER AND THE PURCHASER:

1.

That this contract shall extend for a term of Twenty (20 ) years from the date of the
initial delivery of any water as shown by the first bill submitted by the Seller to the
Purchaser and thereafter shall be automatically extended for successive like terms by
mutual agreements of the parties.

2.

If Purchaser shall be in default in the performance of any covenant in this contract, the
Seller may terminate service provided herein, if such default is not cured within thirty
(30) days after written notice by Seller to Purchaser. Such notice shall be given by mail.

3.

That the Seller will, at all times, operate and maintain its system in an efficient manner
and will take such action as may be necessary to furnish the Purchaser with quanities of
water required by the Purchaser. Temporary or partial failures to deliver water shall be
remedied with all possible dispatch. In the event of an extended shortage of water, or the
supply or water available to the Seller is otherwise diminished over an extended period of
time, the supply or water to the Purchaser shall be reduced or diminished in the same
ratio or proportion as the supply to Seller's consumers is reduced or diminished.

4.

That the provisions of this contract pertaining to the schedule of rates to be paid by the
Purchaser for water delivered are subject to modification at the end of each year. Any
increase or decrease in rates shall be based on a demonstrated increase or decrease in the
costs of performance hereunder, but such costs shall not include increased capitalization
of the Seller's system that does not provide any benefit to the Purchaser. The price of
water each year, after year one, will be that cost plus ten percent.

5.

That in the event of any occurrence rendering the Purchaser incapable of performing
under this contract, any successor of the Purchaser, whether the result of legal process,
assignment or otherwise, shall succeed to the rights of the Purchaser hereunder upon
written consent of the Seller.

6.

This contract may be pledged as security for any agreement necessary to secure financing
for the Jet Utilities Authority's capitol improvements.

In witness whereof, the parties hereto, acting under authority of their respective governing
bodies, have caused this contract to be duly executed in counterparts, each of which shall
constitute an original.
(SEAL)

Jet Utilities Authority (Seller)

Attest:
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Goltry Public Works Authority (purchaser)

BY.~,(J.~
Title:
Subscribedand swornto before me this£~

ot Pubhc
~9~~

~

day of Gd"~

2007

MyCommission
My CommissionExpires:
No.LJ~ Jf!:J:.-<
~ ~.:zo
9 10

